Department of Transportation ORDER

SUBJECT:

Office of the Secretary

DOT 4420.5

Washington, D.C.

6-13-78

MANAGEMENT OF MATERIEL INVENTORIES

1. PURPOSE. This order prescribes policy and uniform procedural requirements
for the management of materiel inventories within the Department of
Transportation (DOT).

2. REFERENCES.

a.

Federal Property and Administrative Services Act of 1949 (40 U.S.C.
483(b)), which directs each executive agency to maintain adequate
controls and accountability systems for property under its control.

Federal Property Management Regulations Subpart 101-27 which provides
policies and guidelines for the management of Government inventories.

General Accounting Office Policy and Procedures Manual, 2 GAO 12,
which provides guidance to Federal agencies in the establishment
of a system of accounting for property.

DOT 2700.8A, Accounting Principles and Standards. of 6-13-78. which

establishes uniform accounting principles and standards for DOT.

DOT 4000.4, Department of Transportation Utilization of Department of
Defense Sources of Supply, of 12-3-74, which prescribes DOT policy and
procedural information for utilization of DOD sources of supply.

DOT 4420.2, Preparation and Submission of Supply Activity Report (GSA
Form 1473) and Supplemental Supply Management Information, of 6-13-75,
which prescribes procedures for preparing and submitting the Supply
Activity Report.

DOT 4420.3, Department of Transportation Participation in the Federal
Catalog System, of 10-15-75, which prescribes policies, procedures,
and responsibilities for DOT participation in the Federal Catalog
System.

3. POLICY. It is the policy of this Department that materiel inventories
will be established and maintained only when supply support can be
provided more economically through such inventories rather than through
acquisition upon demand for direct use, and/or where timely support is of
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